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ENGLISH VERSION

(1) Right hand side figures show marks of each question.

(2)

Necessary calculation is a part of answer.

1 The firms of M/S M and N and that of M/S O and P 20

agreed to amalgamate on 1-1-2018. M and N used to share
profits and losses in the ration of 3:2. On that date the

balance sheet of M and N stood as follows :

Liabilities Rs. | Assets Rs.
Capital accounts : Furniture 1,500
M : 18,000 Building 13,500
N : 6,000 24,000 | Investments 3,000
Reserve Fund 2,500 | Stock 15,000
Creditor's 28,500 | Debtors 22,500
Bank overdraft 2,000 [ Cash on hand 1,500

57,000 57,000
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The terms of amalgamation were us under:

(1) The new firm not to take over investments.

(2) Goodwill to be valued at Rs. 2,500.

(3) Bad debts reserve to be provided at 2% on debtors.
(4) Stock to be valued at Rs. 13,950.

(®5) Building and furniture to be raised by 20%.
Draft journal entries to close the books of the firm of

M/S M and N and prepare necessary accounts.
OR

1 A and B shares profit and losses in proposition to their 20
capitals, while C and D shares profit and losses equally.

Balance Sheets were as follows :

Balance Sheets

Liabilities AB CD | Assets AB CD
(Rs.) (Rs.) (Rs.) (Rs.)

Capital: Goodwill - 1,00,000
A 3,00,000 - | Building 1,80,000
B 2,00,000 - | Stock 3,00,000 [ 2,60,000
C -| 1,50,000 [ Debtors 1,20,000| 2,40,000
D -| 1,50,000 | Investments | 2,00,000
Reserves 2,00,000
Creditors 1,00,000 | 2,20,000
Bank Loan - 80,000

8,00,000 | 6,00,000 8,00,000|6,00,000

On the date 1-4-2018 a new firm Kamal Brothers was
established by amalgamating both the firms. Following were

the terms and conditions for the same.

(1) A, B, C and D to be partners in the new firm and to
share profits and losses in the equally ratio.
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(2) The building owned by A and B to be taken over by
new firm at Rs. 2,30,000 and will not take over

1nvestments.

(3) The goodwill appearing in the balance-sheets at C and

D was worthless.

(4) After the above adjustments have been made C and D
each to bring in Rs. 50,000 as additional capitals.
From the above details, prepare necessary accounts and

Balance Sheet of the new firm.

2 From the following information of Mahindra Club prepare 20
Income and Expenditure Account for the year ending

31-12-2018 and Balance Sheet as on that date :

Receipts and Payments Account on 31-12-2018.

Receipts Rs.| Payments Rs.
To Balance b/d 1,500 | By Expenses 20,000
To Subscription 29,000 | By Stationery
To Investments and postage 400
(B.V. Rs. 1,000) 750 | By Salary (from 1,200
To Interest on 250 1-12-17 to 30-11-2018)
Investments By building 10,000
To Entrance fees By balance c/d 400
(capitalised) 500
32,000 32,000
Additional information :
Particulars 31-12-2017 | 31-12-2018
Rs. Rs.
Outstanding subscription 1,000 -
Subscription received in advance - 500
Prepaid expenses 500 -
Unpaid expenses - 1,500
Sotck of stationery 100 50
Investments 6,000 ?
Salary is always payable on 7th day of next month.
OR
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2  Karnavati Club presents the following trial balance on 20
31-3-2019. Prepare an Income and Expenditure Account and
Balance Sheet as an the same date :

Trail Balance

Debit Balances Rs. | Credit Balances Rs.
Office staff salary 5,000 | Income from
Postage-Telegram entertainment
expenses 600 [ programme 7,500
Honorarium to Interest on
Secretary 6,000 | investments 1,120
Sundry expenses 1,600 | Subscription 40,000
Repairs 400 | Sale of old
Subscription on newspapers 200
newspapers 1,350 | Entrance fees 1,800
Freeship given from Donation 7,800
education fund 2,000 | Education fund 15,000
Education fund Income from
investments 15,000 | education fund
Canteen's expenses 9,250 | investment 1,400
Expenses for Canteen's income 13,000
entertainment Sundary receipts 930
programme 4,550 | Capital fund 67,500
Purchase of sports
equipments (1-1-2019) 5,800
Purchase of furniture
(1-10-2018) 2,500
Sports equipments 27,500
Investments 11,200
Fixed deposit in bank 10,000
Building 45,000
Furniture 6,000
Cash 2,500
1,56,250 1,56,250
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Additional information :
(1) Honorarium to Secretary outstanding Rs. 1,500.

(2) Subscription due Rs. 2,500 and subscription received is
advance Rs. 3,000.

(3) Half of the entrance fees is capitalised.
(4) Interest due on education fund investments is Rs. 100.

(5) Provide depreciation at 10% on sports equipments and
6% on furniture per annum.

3  Dinesh, Rajesh and Mahesh were the partners sharing 15
profits and losses at the business in the ratio of 5:4:1. They
have decided to dissolve the firm from 31-3-2019 and their
Balance Sheet on that date is as under :

Balance Sheet as on 31-3-2019

Liabilities Rs. | Assets Rs.
Capital : Sundry Assets 1,86,000
Dinesh : 40,000 Cash 20,000

Rajesh : 36,000
Mahesh : 10,000 86,000
General reserve 20,000
Loan :

Dinesh : 20,000
Mahesh : 30,000 50,000

Creditors 30,000
Bank overdraft 20,000
2,06,000 2,06,000

The assets realised as under :

30-4-2019 First installment Rs. 30,000 (Expenses Rs. 2,000)
31-5-2019 Second installment Rs. 53,000 (Expenses Rs. 3,000)
30-6-2019 Third installment Rs. 10,000 (Expenses Rs. Nil)

A bill receivable at Rs. 3,000 maturing on 15th June,
2019 was discounted with the bank.

Prepare a statement showing piecemeal distribution of
cash according to surplus capital method.

OR
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X, Y and Z are partners sharing profits and losses in the
ratio of 2:2:1. They took out a joint life policy of Rs. 21,50,000
on 1%t May, 2014. The annual premium at the same is
Rs. 1,10,000.

Z died on 1-2-2019. Insurance Company paid insurance
claim on 15th Feb. 2019. Total accrued bonus as on the death
of partner Z was Rs. 3,90,000. Accounting year of the firm
ends on 315t March of each year.

The surrender values of the policy in the different years
were under :

Year Surrender values
2014-15 Zero

2015-16 10% of total premium paid
2016-17 15% of total premium paid
2017-18 25% of total premium paid

Prepare Joint Life Insurance Policy Account and Joint
Life Insurance Policy Reserve Account in the books at the
firm.

Write notes on (any three) :
(1) Explain scope of accounting method.
(2) Discuss importance of Accounting Standard.

(3) Explain nature and constitutional structure for issuing
Accounting Standard.

(4) Explain in short Accounting Standard No. 2 "Valuation
of Inventories".

(5) Explain in short Accounting Standard No. 3 "Cash Flow
Statement".

15

15
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